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Dennis <3* Weltion* Jr.,
Gen&ra! Counsel

3101 Market Street, # d floor
Philadelphia, PA 191 IS

Via ite^ronic mail:P^

Re: Ragylatbo iD#126-1 ( fE&^SSf)

Dear Mr* Dennis Weldon, Jr.:

Prime Insurance Company is an Exseis anct Stirplya iM\m oarriir Iri 4fe fcli, i ^ a s and
territqri03> In the CommdnwpKh 6f Psnfi||l\#n}ir̂ ^^ Brp f Hai t ^ i i ttif «in!y t i p i T»<reib
market over: the; fast̂ d^cadfe. if^riri»::js^ te>;Mllftg:.;

:;a i?S^^S^ft^-;|i^^^^3^ t̂̂ (v!Ê MS#="|if!i:
Pennsylvania and Natlonwida,
In order to conilnye as a market w$ll Into the future, Prims myst fe$ a i l t IQ cjoritrnyt Its
PartnemHip Apprdach with its InsyrBd. THte indudis ®m ifiillty fo la te Wividyal c^venigM
ba^ed on tl it flexibility of oirf in t̂ic>y§f y|gir^ii{jf i|, ^
and Claims & Litigation Managsmant fIroughout l i i tefr ^ i l r i âs' : ĥS t̂fĵ 8s*:iliS^̂ - J^I^^^^K^^M^
Direst and Prime's toy Management has had continu^ ptrianal conta^ w ^ taxlcife mtmm
and managers and local officiate to itrtngthefs Urn partrtirsJitp and tnsum that it is a good
refatfonship for all oon#rttecj.

to a $50,000 minimum '6em0^ i p i | In f i t afflOii^!| # $21̂ 100 &%ly l i ^
$40,000 bodily Injury p&ra^^ l i t so inciiaiiis
the First Party Benefits to $25,000.

Currentty, the First Party ianeflt limit is $8,000. fS P&MM. |1711, f h@ proposed r^gyfatton
irmmm0s-t}jm limit 40^, If-a person syftei^ irijttfy w^^^1(^0f: tltS f t p ^ i j ^H i i l ^ f P§i of : i
motor veliide" then they shall mw^mr Ipir^;';i^sii^^lB^^^^-...! ̂ ^ (f*i>^^i*. | l # l | . i l t f (hsiifi^
against whom the daim is as^rteclvfir&t, re|aMtess; « l tiaility! ^ f a l proieis tlie dWm as i
wholly riipdnsibie, The insyrer m tiereafter entitled to twm§t <^^tirt^^J^ri pit> ritp f r i p arp
other insurer If multipte ĵ olietes ipfWy ttien t h | |ns^r^v^ "i|ipv:|p|fiis I
motor vehicle OTCupied by the i r^ui^ 71 P g ^ ^ f # 3 l .
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What Happens too often Is the Insurer with the aecupfed InJypcJ per^i i , wh!«A is xŝ lfteii ^
insured of a Taxtoab* pays thep^ f he insurer tmy notsue
the aMaulf driver's liability mmstm Until th^ $6,000 Iffrijt % e^iustecf,

Obviously, to provide our Insured &ith ed^emg^ fef a sybitantWIi higher i M , Prime must
charge higher prnmiuftts a^rdtngly WtfM^^M fate ^ ^ i a « N ^ f k t i l $8$ ftased on thf
proposed increase in the limit, we b&lievi that the i n ^ l>0 a^ htgh as 200^
to 3Q0% of the current rates ehargeA This ooulci have a si^niflcaiit aftet on tfria number of
coverage options for Taxicab owners the! operatort, inttiuaihg rfiedtlltoh^ ^hloh eould
ultimately price many indi^iduai operirtoii otit of busihiss, whlS y
in the city and more of a monopoly of Jaif eleets,

Prim0*s stability as a market in Philadelphia is a unfpe fa^ t of ow Sur^us niohe.
What Prime has seen throughout the iecadi in Philadelf hi i fe ourvfosuwi?*: en te f i by other
insurance carriers offering Idwir i^tes* but ©Ur jBfî l̂ "-"iiJSg(Bli8f' fitt^i^' th#m b#<*k fjfer th i
competing insurance companies find they ^ i f i e longer vwi|e the risk jpr^t^tel)^ î M^W &aus^s
them to cancel the risk within j ^ i p i i . th f i r icrsap in F iN Party lerrf l ts a t pppc^ed
will likely amplify the instability of ths miirket, in oilier w o ^ thess crfhiir tosunrnae m^timmmmf
enter the martet by significphtty u M i p u t ^ pat they cannot
write the risk at any profit and cancel the ilik, whicĥ ^ soon as the first year.

With the substantially higher minirrium oc^Bg^ w^ fitiibjlity will toft
taken away and there te a very reat posslbliiiyihf ̂  yM im$ilm$^<^ in
Addition, the increase may also siiminaMm^ other c t̂rreht m t^ i t s a^liibfe. M the
other markets available are admitted rriafkife, they mu$t fife jttiy rati i i iar i is i v f̂th th i
Pennsylvania Insurance Departrrient for f|>ppvat NjstGJrl^lly^^tite^^^ have limited the
amount of increases aifowacl if tha admitted rrtarNit te nit aHowiti to adopt ad^quafe rate
increases the result is admitted carrfirs vWthdfSwihg from the rrtarket,

in April 2006, along ttig Gulf &®$m the p ^ i i s p p padstorrti y p f r ^ | | i i | ^oelat ion
CfWV.UA), a state managed: progrirri, :r©cjui§isi m r^ie liisiiiise M : 3 | f i | fe# pHvals civ^iljrigs
and a 26S% increase on commemlal proprtfes, The (Sommfsitener #lnsumn§e granted an
increase of only 90%. He explained that ^options ^ere sought to a iDttitlon td the VVIrtqi P&oi
issue in Mississippi that v^uld UB m thf M&l Interest of all Missfeplpplans* #yeri ^M0h hft
stressed that the rate; increase: would rurt aflfeet ev^rydne-S h^rtit0vp^ Ggta®U
Many insurance companies that v^i^wrM tht ©lifG^ast nc> tonger
writs there because they were not altov^d to ad|iiM #iiir rates adecjuately, ¥he propcisid
regyiatiQii inGrease will likely s&yse th# s|rne n||y!t as the <3iitf C<>a|t> the withdrmping of
admitted martets.

The higher rTiihimurti fimlts will -̂ ffii>--:<̂ ©*|f|!Ŝ :
:.'fiawuft$|t,'= fcgi^Ei^f* *jij^»£ ft5r ttie PlaJritilfe* Bar, ^vhich

apain tmnstatei to mueh higher tftiptien costs, and the resufent hi|her premiiims, thus fev^er
Taxicab ovvners v^io can affoi^ the In^r^ase,



The Philadelphia Parking Authority shoiiid lake into ac^ynt th f rntemst of all f%llaci#|phjaris
and tourists alike, as v^ l la^ the s i ^ and rial m&ults ih& £ir&t Party lenefit m$ri#a Will
.cause:.- We reBpecpully request:;..*ft̂ y;;iHhB̂ \"f̂ ir̂ t̂: .-̂ F̂eir̂^ B@ttplt lirrlit r^rri^Iii aust isr an i that mtrm
timtting langyage is adcted to tht mgylatiori to c^at^ f
Benefits claims. In reviewing xtihm m&tm^(Mm areas whfm Fint Party ien&ftts Is ffit
required, it is otear that the in$urarieeijf l^l^'f ̂ t f ^ W&fitii&-%• rtiuil;|^p|^9 flfgrkit lc>r
Taxioab aperators,

if you ha^e any questions or vteuici liki i d p o n i l inferWatfo^ 6$%M ttm at (801) 104^
5577 or via eleotronjo mail at tomah@arinijiit,0am>

•Sinaemly,

Tonia Y, Heshiimoto
Corporate Attorney
Prime Insurance Company
6722 S. Harrison Street
Sandy, Utah 84070



Cooper, Kathy

From: Tonia Hashimoto [toniah@primeis.com]
Sent: Friday, February 11, 2011 6:21 PM
To: PRM101@philapark.org; IRRC; rtomlinson@pasen.gov; gyaw@pasen.gov
Cc: Smith, James M.
Subject: Proposed Regulation "Philadelphia Taxicab and Limousine Regulations" ID#126-1 (IRRC#

2885)
Attachments: Comments on Proposed Regulation.pdf

Dear Mr. Weldon, Jr.:

Attached are comments to the proposed regulation ID #126-1 (IRRC#2885) submitted on behalf of Prime Insurance
Company.
We appreciate the opportunity to comment and look forward to working with the Philadelphia Parking Authority.

Sincerely, gf

Tonia Hashimoto j ~ ^Op-j
Corporate Attorney 3D~

, Prime Insurance Company w O"<
.ifm^mm.. ; Phone:(801)304-5577 - _3> El

m^^mmmmm | Fax: (801)233-5277 -.
wmmmmKmmmmim: • Email: toniah@primeis.com "*^

**** Thjs transmission and any attached information represent privileged and confidential information intended j
solely for the named recipient(s). If you received this transmission in error, please notify the sender |
immediately, destroy any hardcopy, and delete any material from your system. If you are not the intended j
recipient, any disclosure, copying, distribution, or use of the contents of this transmission and attachments for I
any reason is strictly prohibited. **** I


